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Abstract

The present research, focusing on two historical periods (1963-1979 and 1989-1997),
investigates the impact of World Bank policies on the political economy of Iran from the
perspective of neoliberalism and elucidates its connection with Iran's foreign policy. In the first
period, concurrent with the structural reforms of the second Pahlavi era and the effort to
accelerate top-down industrialization, the World Bank's recommendations—concerning trade
liberalization, the reduction of state controls, the strengthening of the private sector, and the
attraction of foreign capital—were formed within a framework that led to an increase in the
Iranian economy's dependency on the West and the deepening of political-economic ties with
the United States. Despite rapid economic growth, these policies resulted in inequality, the
expansion of technological dependency, and the fragility of the production structure, ultimately
situated within a context of intensifying social and political gaps. In post-Imposed War Iran, the
government turned to Structural Adjustment Policies supported by the World Bank with the aim
of reconstructing the economy and compensating for capital shortages. Privatization, price
liberalization, the reform of the exchange and trade systems, and government downsizing were
pursued in order to reintegrate Iran into the global economy. This period, like the Pahlavi
era, was under the influence of the global discourse of neoliberalism; however, unlike the
first period, it proceeded within a context of efforts toward détente in foreign policy and the
revival of economic relations with Europe, Asia, and international financial institutions. The
consequences of these policies were a combination of developmental achievements (such
as growth in investment and infrastructure reconstruction) and socio-economic challenges
(inequality, inflation, and the vulnerability of the lower classes). The question is: How and
through what mechanisms have World Bank policies affected Iran's political economy in these
two periods? And how has the transformation of the structure of Iran's political economy under
the influence of World Bank policies affected the orientation of Iran's foreign policy in each
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period? Research findings indicate that in both periods, the policies and recommendations of the
World Bank, through mechanisms such as credit conditionality, the transfer of neoliberal
ideology, pressure for structural reforms, and the creation of change in the architecture of
economic governance, have influenced the decision-making patterns of the Iranian government
and, consequently, the country's political economy in each period. The acceptance of World
Bank policies was not merely economic, but deeply geopolitical and related to Iran's foreign
policy orientation. Neoliberalism, as the dominant global discourse, provided a framework in
which Iran's economic decision-making was linked with foreign policy considerations; from
alignment with the Western bloc in the Pahlavi era to the effort for a controlled return to the
global economy in the 1990s. Consequently, the relationship between World Bank policies and
Iran's foreign policy must be analyzed within the complex interaction between state interests, the
structure of the oil economy, and Iran's position in the international system.

Keywords: Political economy, Iran, Neoliberalism, World Bank, Second Pahlavi era,
Construction Government, Iran's foreign policy.
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