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Abstract

In countries with abundant natural resources, where the income from exports depends on one or more limited sources, if
there are trade barriers, the national income will decrease and cause slow economic growth. The reason for this is attributed to
the uneven geographical distribution of abundant resources between countries and the dominant position of this sector in national
economies, which raises the issue of trade flows between countries and the importance of exchange rates. Accordingly, the aim
of this research is to investigate the non-linear effect of natural resource abundance on economic growth, focusing on non-
resource export variables, and the real effective exchange rate (as a symbol to measure the presence of Dutch disease) for 16
selected OPEC member countries during the period between 2000 to 2021. To analyze the data, the generalized method of
moments (GMM) was used. The findings of the research indicate that the abundance of natural resources has led to a decrease
in economic growth, which indicates the occurrence of the resource curse phenomenon in the studied countries. It was also
observed that the second power of the natural resource abundance variable has a positive effect, which indicates the non-linear
effect of natural resource abundance on economic growth in the studied countries. Other findings of the research indicate that
the increase in the real effective exchange rate has led to an increase in the economic growth of the studied countries, which can
lead to the occurrence of the Dutch disease. Finally, it was observed that the non-resource export variable has a positive effect
on economic growth in the countries. Therefore, it is suggested that more detailed planning should be done to use the income
from the export of natural resources so that the country does not suffer from Dutch disease and excessive dependence on these
incomes, which can lead to the inability of the infrastructure and various production sectors in the country.

Keywords: Dutch Disease, Economic Growth, Natural Resource Abundance, Non-Resource Exports, Resource Curse.



