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Abstract

Inflation, as one of the macroeconomic variables, is always given special
attention in economic planning.The Islamic Revolution, which led to the
establishment of an Islamic government in Iran, brought about a radical change in
foreign affairs as well as in other areas.The issue of the country's progress is one of
the goals that all governments seek to achieve and realize. Therefore, achieving this
progress and growth in various economic, social, scientific and political fields
requires long-term planning, which requires having an appropriate model.The
Iranian Islamic model of progress is a comprehensive map for moving on the path
of excellence, and therefore the model of progress must be completely consistent
with the future environment in order to be able to overcome future irregularities
and be effective.One of the factors that can specifically control and reduce inflation
is the variable of the governance institutional index, which reduces inflation
through ways such as creating stability in the implementation of laws, creating
confidence among economic actors, and reducing corruption.Therefore, using the
Iranian Islamic model of progress with regard to governance indicators is essential
for establishing an Islamic society. In this study, in order to test and investigate the
effect of the Iranian Islamic model of progress on inflation with regard to
governance indicators in the period 1375-1400, the NARDL nonlinear distribution
lag autoregression model model has been used seasonally.The results show that
positive and negative exchange rate shocks have a positive effect on inflation, and
positive and negative GDP shocks have a negative effect on inflation, and a
positive shock to the governance index has a positive effect, and a negative shock

has a negative effect on inflation.
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