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Abstract

Good audit quality plays an important role in corporate governance and provides independent
assurance to investors and other stakeholders. Since the auditor known as the protector of the company’s
assets and shareholders' rights, its performance must be valid and reliable. On the other hand,
narcissistic tendencies are common among auditors and these findings are worrying because narcissism
is associated with various undesirable behaviors, including excessive risk-taking. The auditor's
narcissism may cause problems in the negotiation process, delay the audit and negatively affect the
effectiveness of the audit services. Based on this, the aim of this study is to investigate the relationship
between negotiation strategies and audit quality with regard to the mediating role of auditor narcissism.
The statistical sample studied in this research consists of 209 auditors from Isfahan city, who, using
guestionnaires: audit quality, Optimum negotiation strategies and Ames's narcissistic personality and
structural equation modeling method, PLS software were tested. The results of the research showed that
the dispute strategy has a positive effect indirectly through the mediating variable of narcissism, and the
strategies: compromise, handing over and expanding the work plan indirectly have a negative effect on
audit quality. However, no significant relationship found between problem solving strategy and audit
quality indirectly through the mediating variable of narcissism, it is suggested to establish personality
tests for the selection of auditors, CEOs and financial managers. So that the managers who are selected
do not affect the quality of financial reporting far from personality disorders.
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