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Abstract

The capital structure influences various management decisions such as cash maintenance.
The capital structure of companies does not necessarily correspond to the structure of the
goal. Companies adjust the capital structure by considering adjustment and deviation costs.
The role of liquidity in the dynamic nature of capital structure, especially the speed with
which companies adjust their capital structure to the goal, is examined. It seems that a
company with higher liquidity will face lower costs associated with issuing new securities
and is therefore more inclined to quickly correct any deviations from its optimal leverage
ratio from its target ratio. To verify this claim, in this study, 106 companies listed on the
Tehran Stock Exchange between 1384-1398 were examined. Through rolling regression, the
effect of each heading of cash flow statement on the adjustment speed in upper and lower
lever companies was tested. The results show that the speed of reaching the optimal leverage
in companies with low optimal leverage is higher than companies with high optimal leverage.
This indicates a lack of attention to future debt capacity in companies listed on the Tehran
Stock Exchange. The results also show that the only cash flow from operations is a
moderating factor in the speed of adjustment of the optimal leverage for companies above
the optimal leverage.
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