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Abstract

In the present study, the effect of the spread of financial distress in Iranian banks with a
dynamic conditional turbulence approach for the use of economic decision makers and
financial managers has been investigated.

The statistical population of the study includes Mellat, Tejarat, Saderat and Parsian
banks, which have been analyzed in the period of 2016-2016. The present study, using the
KMV method and the concept of distance to default, and using the VAR model and the DCC-
GARCH method, has investigated the possibility of spreading financial distress to other
banks.

The results show that there is a significant relationship between the risk of financial
helplessness of banks with each other; Bank Mellat has the highest risk of transmission of
helplessness and Parsian Bank shows the least effectiveness. According to the results of the
model, increasing the operational risks of banks, including credit risk and market risk, has a
significant effect on increasing the risk of financial distress and this risk can spread to other
banks in the banks' communication network and then the entire economy.

Keywords: financial helplessness, helplessness risk spread, credit risk, banking network,
market risk
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