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Abstract

Behavioral financial theory shows that changes in securities prices have no fundamental
reason and the behavioral tendencies of investors play an important role in determining
prices.In recent studies, the rationality of investors has been seriously challenged, and the
results of studies suggest that prices are determined more by psychological attitudes and
factors than fundamental variables, so the study of stock market psychology has become more
important. Therefore, the purpose of this study is to Investigating the effect of investors'
behavioral tendencies on stock Market liquidity in the capital markets of selected Islamic
countries. The statistical sample consists of the capital markets of 14 selected Islamic
countries during the period 2005 to 2018.Quantile regression method was used to estimate
the research model using Eviews 9.0 software. The results show that the behavioral
tendencies of investors have a positive and significant effect on stock market liquidity .Also,
among the macroeconomic variables, the growth rate of money supply and the growth rate
of industrial production have a positive and significant effect on stock market liquidity and
the inflation rate has a negative effect on stock market liquidity. Based on the results,
investors' behavioral tendencies increase the volume of transactions and stock market
liquidity. In fact, the results of the research reinforce the argument that the behavioral
tendencies of investors can be the source of changes in liquidity.

Investigating the effect of investors' behavioral tendencies and macroeconomic variables on
stock liquidity

Keywords: Behavioral Tendencies, Stock Market Liquidity, Quantile Regression.






