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FCF=[EBIT(1-Tax Rate)+Dep]- [Capital Expenditure+/-Net Operating Working Capital]
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FCFgerealey=CFO — Capital Expenditure
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FCFDEpaepu = [CFO +/- (Net Interest Expense)(1-Tax Rate)]- [Net Cash Flow Used for Investing
Activities]
FCFDEpaepu = Net Cash Flow Used for Investing Activities - Net Cash Flow Used for Debt
Repayment and Issuance
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Abstract

Due to the significant socio-economic and political consequences that financial crises impose
on different segments of society, financial crises of reporting units have always been one of
the most important issues for creditors, shareholders and stakeholders in general. The purpose
of this study is to provide a combined model based on It is based on cash and free flows to
predict financial crises in the Iranian capital market. The model is based on selected financial
ratios based on free cash flows and by adding efficiency criteria. Research data using samples
including 1560 views from 260 companies During the years Y:+Yto Y+)YThese data are
calculated and to predict financial crises from Logit regression and to compare the resolution
of the hybrid model with other common models of the rock curve. The research findings
show that the hybrid model is based on flows. Free cash flow identifies the financial crises
of companies in the Iranian capital market properly and has a higher accuracy compared to
the following powerful models. According to the results of this study, it can be said that in
the Iranian capital market, models based on free cash flow Capturing the structure of Iran's
capital market and inflationary conditions has more explanatory power in relation to
forecasting financial crises, and company managers and investors and corporate executives
and investors in their economic decisions can pay more attention to such hybrid models.
Keywords: free cash flow, financial crises, efficiency, international accounting standards,
rock curve






