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Z Myron Scholes

® Self-financing

* Arbitrage

® Geometric Wiener process
® Black - Scholes

7 Skewness

8 Fast Fourier transform

® Heavy Tail

% Hull and White

" Scott

12 Stein

% Heston

¥ Monte Carlo simulation
15 Christoffersen

18 Brownian motion

7 Volatility

'8 |_ong run variance

19 Rate of reversion

2 /olatility of volatility
2 Strike price

22 continuous dividend yield
2 Merton jump diffusion
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