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Abstract

In the financial world, liquidity is a crucial factor in determining the stability and sustainability
of the stock market. Studying the impact of liquidity shocks on stock market reactions is
particularly important, as a proper understanding of these impacts can improve financial
predictions and investment decisions. This research examines the relationship between liquidity
shocks and stock market reactions. The study population is divided into three main groups:
academic experts, industry experts, and public stakeholders. After distributing 106 questionnaires,
the sample size for this research was 96 experts who were accessible and willing to cooperate,
using a combination of two non-probability sampling methods: purposive (judgmental) and
snowball sampling. Data for localizing the components of the research were collected during the
summer of v.vy. To analyze the data, multiple regression and path analysis (PLS) models were

used. The results of the study showed that the daily stock return index (code AB) and the twelve-
month average liquidity index (code AC) had the greatest impact on liquidity shocks in terms of
future liquidity of stocks, with factor loadings of 0.969 and 0.953, respectively, both showing
highly significant relationships. Additionally, the average daily stock value index (code BC) and
the number of stock buyers index (code BA) had the highest impact in terms of stock price, with
factor loadings of 0.928 and 0.912. In the market volatility aspect, the market volatility index based
on trading volume (code DB) and the market volatility index based on trading time (code DC) also
had significant impacts, with factor loadings of 0.847 and 0.843. Overall, the results indicate that
liquidity shocks have significant impacts on various market variables, including stock price, stock
returns, and market volatility.
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