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Abstract

Economic policy uncertainty leads to notable fluctuations in managerial behavior. This research
investigates the effect of economic policy uncertainty on executive instability, with risk serving as a
moderating factor. Conducted between 2017 and 2022, the study involved a correlational and applied
approach, focusing on 122 randomly selected companies from the Tehran Stock Exchange. The
findings reveal that economic policy uncertainty significantly impacts management instability, with
risk also affecting this relationship. Managers often prioritize short-term project returns to benefit
before their tenure ends, rather than acting solely in shareholders' interests. This uncertainty can
cause shifts in managerial priorities, prompting resignations and increased turnover as managers
avoid critical risks. Furthermore, economic policy uncertainty heightens company risk, complicating
accurate profit estimations for shareholders and exacerbating turnover issues. Without effective risk
management during volatile periods, information asymmetry between managers and shareholders
may grow. The study recommends that managers maintain risk tolerance and remain in their roles
during times of economic uncertainty until they gain confidence in policy stability.
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