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Abstract:
Inflation is a key economic variable that significantly impacts both micro and macroeconomic
levels. Inflation expectations, as one of the influencing variables, play a crucial role in inflation
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dynamics. These expectations, which hold a significant place in theoretical economic models,
are defined as the anticipated rate at which prices will rise in the future. Consequently, actual
inflation is partly dependent on people's expectations. The central bank, as a pivotal institution
influencing economic performance, has always been profoundly affected by inflationary
conditions and bears the critical responsibility of controlling actual inflation and managing
inflation expectations. A major challenge for the central bank in managing inflation
expectations is the lack of public trust in its policies and the lack of its independence in certain
governmental structures. Therefore, the aim of this study is to determine the impact of inflation
expectations on actual inflation in Iran's central bank. The research is applied in nature and uses
a correlation and post-event research design. The study population consists of the Iranian
economy, with inflation data from the Central Bank of the Islamic Republic of Iran during the
period from 2013 to 2024. The data used in this research are monthly time series, extracted
from the Central Bank of Iran's statistical database (Publication Scheduling System). The time
span from 2013:01 to 2024:12 provides 132 monthly observations, which are statistically
sufficient for estimating dynamic models and testing GMM tools (especially in the presence of
lagged and endogenous dynamic variables). Linear regression was used to test the hypotheses
in this study. Since financial data were required for this research, the data collection method
involved gathering information from financial statements. The collected data were analyzed
using EViews 9 software. The results of hypothesis testing showed that inflation expectations
have a positive effect on actual inflation at the Central Bank of Iran.
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