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An Analysis of Political and Economic Factors in the Privatization of
State-Owned Enterprises in Iran

Hojjat Ghasemi belevari®, Akbar Kanani?, Ebrahim Navidi Abbaspoor®, Heydar
Mohammadzadeh Saltahe*

Abstract

Objectives: Privatization is one of the key tools for improving the efficiency of state-owned
enterprises and enhancing economic competitiveness. However, in Iran, many privatization
programs have failed to achieve their intended goals. This research aims to identify the
economic and political sub-criteria influencing the success of privatization in Iran's state-owned
enterprises .

Methodology: The study adopts a descriptive-analytical and survey-based approach, utilizing
the Fuzzy Delphi Method, Analytic Hierarchy Process (AHP), and Interpretive Structural
Modeling (ISM) with the help of MicMac and Expert Choice software .

Findings: The study identified fourteen economic sub-criteria and fifteen political sub-criteria

as key factors affecting the success of privatization in Iran's state-owned enterprises. After
identifying these sub-criteria, MicMac software was used to analyze their interrelationships,
followed by Expert Choice for prioritizing them .
Conclusion: Among the economic sub-criteria, continuous support for the private sector
(0.044) and economic liberalization (0.043) received the highest priority. In the political sub-
criteria, political stability (0.041), political support for privatization (0.039), and consistent
implementation of Article 44 of the Constitution despite shifts in political factions (0.038) were
identified as the most critical factors. This research can assist policymakers in designing more
effective privatization programs.

Keywords: Economic sub-criteria, Privatization, Political sub-criteria, Privatization success,
State-owned enterprises
JEL: P31, 021, P31, G38, L32
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