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Effects of loans on the ratio of rural to urban employment with an
approach based on quantile regression model

Abstract:

The category of employment and labor force share has been one of the most challenging
issues in the labor market in recent decades. In order to achieve the goals of economic
growth and development, the proper use of monetary and financial policy tools is of great
importance. In this article with the aim of investigating the effect of bank loans on the ratio
of rural to urban employment in Iran for the period 2018-2018, the quantile regression
method has been used. Quantile regression provides a more complete description of the
conditional distribution of variables, and the basis of the quantile regression model is based
on the conditional quantile function. The variables used in this study include the ratio of
rural to urban workers, bank credit index, liquidity, facility rate, inflation rate, wage rate,
population growth, government spending. The findings show that bank credits have a
positive and significant effect on the number of rural and urban workers. The effect of
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inflation on the ratio of rural to urban workers is positive, but it is not statistically significant
in different quantiles. The effect of wages on the ratio of rural to urban workers is positive
and significant in the 0.25 and 0.5 quantiles. The effect of population growth on the
dependent variable is also negative and significant. The effect of government spending on
the ratio of rural to urban workers is positive and significant, and the intensity of this effect
is slowly increasing.

Key words: Bank Facilities, Employment, Labor Market Structure, Quantile

Regression
JEL classification: G21, G24, 011, O16
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