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Abstract

In this article, a new and dynamic metric called Expected Regret of Drawdown (ERoD) is employed
to enhance the decision-making quality of managers in forming an optimal portfolio by calculating
portfolio risk. This metric essentially represents the average of capital drawdowns that exceed a specific
threshold (e.g., 20%). The Expected Regret of Drawdown is somewhat similar to Conditional
Drawdown at Risk (CDaR), which is defined as the average of a certain percentage of the largest
drawdowns. However, Expected Regret of Drawdown Beta has advantages over CDaR Beta. A
negative ERoD Beta identifies securities that generate positive returns during periods when the market
experiences drawdowns beyond the threshold. Therefore, ERoD Beta only considers those time periods
when the market is in a drawdown state. Conceptually, this differs from standard Beta, which does not
distinguish between upward and downward market movements.

In this article, the Conditional Drawdown at Risk (CDaR) Beta and the Expected Regret of
Drawdown (ERoD) Beta for 30 stocks listed on the Tehran Stock Exchange were compared with the
standard Beta. It was found that, in addition to being stable over time, during periods when the Tehran
Stock Exchange index experiences declines and capital drawdowns, these betas offer a better measure
for calculating risk and forming optimal portfolios compared to the standard Beta. This provides
investment managers with a more reliable tool for making higher-quality decisions when constructing
optimal portfolios.

Key Words: Drawdown, Conditional Drawdown at Risk (CDaR), Expected Regret of Drawdown
(ERoD), Standard Beta, Decision-Making, Portfolio Optimization,
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Abstract

In today's competitive world, in order to continue the activity and implement profitable projects,
creating the appropriate financial leverage has a vital effect on the firm's operational and economic
activities, and the firm's free cash flow will play an effective role on it. In this research, the effect of
financial leverage on operational performance and economic performance has been investigated with
emphasis on the role of firm's free cash flow. In the period from 2016 to 2022, 165 companies have
been selected as a sample with the help of the method of systematic exclusion from the companies listed
on the Tehran Stock Exchange. Data analysis has been done using panel data model with fixed effects.
The results showed that financial leverage has a positive and significant effect on operational
performance, and the firm's free cash flow did not have a significant role on it. Financial leverage has
a positive and significant effect on economic performance, and the firm's free cash flow weakens the
effect of financial leverage on economic performance. Therefore, favorable financial leverage leads to
increased operational performance and increased economic performance. The existence of firm's free
cash flow in the company provides the basis for investing in low-yielding activities that cause a decrease
in economic performance. The firm's financial leverage determines the capital structure and guides the
financial strategies towards improving the operational and economic performance, but the existence of
the firm's free cash flow disrupts the effect of the financial leverage.

Keywords: financial leverage; operational performance; Economic performance; firm's Free cash flow.
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Abstract
Purpose: To investigate the role of auditors' professional ethics in the impact of auditors' social capital
on the strategy of interaction with client.

Method (sample and tools): The present research is an applied and descriptive-correlational
research in nature. The statistical population is 1879 working and active members of the Certified Public
Accountants Society of Iran, and the sample size was determined using Cochran's formula of 319 people
and studied using available random sampling method. Standard questionnaires of Zarfar (2016),
Maanipour (2013) and Kolsert and Stewart (2018) have been used to measure auditors' professional
ethics, social capital of auditors and interaction strategy with client. In order to test the hypotheses,
structural equation modeling method and SPSS22 and Smart PLS4 software were used.

Findings: auditors' social capital has an effect on auditors' professional ethics and the strategy of
interaction with the client, and auditors' professional ethics have an effect on the strategy of interaction
with the client. Finally, auditors' professional ethics play a mediating role in the impact of auditors'
social capital on the strategy of interaction with the client.

Conclusion: Observance of professional ethics by auditors working in the profession and paying
attention to the responsibility of auditors is essential, because as a result, it leads to the observance of
the code of professional conduct, including interaction with the client.

Keywords: professional ethics of auditors, social capital of auditors, strategy of interaction with client
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Abstract

The main purpose of this research is to investigate the impact of factors under the auditor's control on
the audit quality of the Supreme audit court and to rank these different factors. As an operational
research, the present study has a descriptive-analytical approach. For this sake, auditors and audit
managers of the Supreme Audit Court are considered as the statistical population of the research.
Among them, 304 auditors and audit managers were selected as the statistical sample and are examined
by a questionnaire. The data gathering period is from the January to June 2023. T-test was applied for
checking hypothesis and the Friedman test was used to rank the factors. The research findings show
that the factors under the auditor's control have positive effect on the quality of the audit in the Supreme
Audit Court. In addition, the research findings indicate that the auditor's stress has no effect on the audit
quality in the Supreme Audit Court. The results of this research can be used in auditors and Supreme
Audit Court’s decision making to improve audit quality.

Keywords: Audit quality, Factors under the auditor's control, Supreme Audit Court.
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Abstract

The aim is to investigate the impact of intellectual capital of auditors and its dimensions (human capital,
communication capital and structural capital) on the ranking of audit institutions. The statistical
population is all certified accountants working and active in audit institutions, members of the Certified
Certified Accountant Society of Iran. whose number is equal to 1879 people. The sample size was
determined using Cochran's formula of 319 people and the samples were selected and studied using
random sampling method. To measure the intellectual capital (human capital, communication capital
and structural capital) from the intellectual capital questionnaire of Bontis (1998) and Al-Sharnoubi
and Albana (2021) and to measure the ranking of audit institutions from the standard questionnaire of
Kenchel et al. (2013) and Karvene and colleagues (1991) has been used. In examining the validity and
reliability of the research tool, with confirmatory factor analysis, the general structure of the research
questionnaires was subjected to content and confirmatory construct validity. The results of the test of
research hypotheses indicate that auditors' intellectual capital has a positive and significant effect on
the ranking of audit institutions. Also, auditors' human capital, communication capital, and structural
capital have a positive and significant effect on the ranking of audit institutions. The results of this study
can be used for several groups, including the legislators of the auditing profession, the auditing
organization, the community of certified accountants, and auditing institutions.

Keywords: intellectual capital of auditors, human capital, communication capital, structural capital,
ranking of audit institutions.
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Abstract

The purpose of this study is to investigate the effect of financing policy on the anomaly of accruals with
emphasis on earnings management based on the goal of achieving earning thresholds in firms listed in
Tehran Stock Exchange. The data required for the research were collected from financial reports
disclosed by the firms under study in the period 1393 to 1398. The statistical method used to test the
hypotheses is multiple regression. The results of testing the research hypotheses show that there is a
significant relationship between financing policy and anomalies of accruals. Avoidance of loss
reduction also has a moderating role on the relationship between financing policy and the anomaly of
accruals.
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Abstract

Corporate social responsibility is one of the important topics of business ethics, which is concerned
with the role of companies in society and is a set of duties and obligations that the company should
interpret in order to maintain, care for and help the society in which it operates .The main purpose of
this research is to investigate the effect of corporate social responsibility on financial performance,
financial stability and financial inclusion in commercial banks using the panel method with random
effects during the years 2017 to 2021 and the research data from 17 listed and over-the-counter
commercial banks accepted in Tehran Stock Exchange, which were selected after applying the desired
restrictions, has been collected. In the first hypothesis, it was determined that social responsibility had
a positive and significant effect on financial performance in a commercial bank, and this means that
corporate social responsibility activities create a positive perception in the minds of potential customers,
which helps attract them and Finally, it leads to an increase in the performance of commercial banks,
and in other words, it is a positive option in attracting investors in the stock market. In the second
hypothesis, it was determined that social responsibility had a positive and significant effect on financial
inclusion in commercial banks, and the increase in corporate social responsibility causes the growth of
the number of ATMs and the number of bank branches, the availability of banking services and the
growth of financial inclusion. In the results of the third hypothesis, it was determined that social
responsibility has a positive and significant effect on the financial stability of commercial banks, and
the increase in corporate social responsibility causes a stronger relationship between the bank and its
customers and ultimately increases the stability and financial stability of the bank.

research innovation; Considering the critical conditions of the country and the growth of the country's
banking system towards electronic banking, it is very important to investigate the impact of corporate
social responsibility in the activities of banks. Therefore, in this research, the impact of corporate social
responsibility on financial performance, financial stability and financial inclusion of commercial banks
admitted to the Tehran Stock Exchange has been investigated.

Keywords: Corporate Social Responsibility, Financial Performance, Financial Stability, Financial
Inclusion.
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