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Abstract

Environmental uncertainty can influence asymmetric cost behavior in firms, especially when managers'
narcissism is involved. Managerial narcissism can lead to unusual decision-making and attention-
seeking, which may affect the firm's cost strategies. Environmental uncertainty is associated with
increased risk and market volatility, and may cause narcissistic managers to attempt to reduce this risk
by making more flexible or conservative cost decisions. This interaction between environmental
uncertainty and managers' narcissism can lead to asymmetric cost behavior, because managers who are
influenced by positive illusions may avoid negative feedback and choose cost strategies that are more
under their control. Therefore, this research was carried out with the aim of investigating the effect of
managers' narcissism on the asymmetric behavior of costs, emphasizing the company's environmental
uncertainty. The current research is of the causal type from the point of view of the applied goal and
from the point of view of the correlation method. The statistical population studied in the current
research was all the companies admitted to the Tehran Stock Exchange, which was selected as a sample
of 133 companies by systematic elimination sampling method. The time period of the research was
considered a 10-year period between 2013 and 2023. The method used to collect information was a
library, and the relevant data for measuring the variables were collected from the Kodal system and
financial reports of the companies, and basic calculations were made in Excel, then Stata software was
used to test the research hypotheses. The results of the research show that managers' narcissism has a
negative effect on the asymmetric behavior of costs. However, the company's environmental
uncertainty has a direct effect on the relationship between managers' narcissism and asymmetric cost
behavior.
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