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Abstract

This research examines the effect of auditors conservatism on Earnings Quality despite the
uncertainty of economic policies in listed companies in Tehran Stock Exchange. .Conservatism of
auditors was calculated and evaluated using the model of Chong et al. (2003). (Auditor Conservatism
based on Basu's model (1997) and the use of the ranking of the audit institutions in accordance with the
classification guidelines of the audit institutions and entities subject to Article 10 of the Trusteeship
Audit Institutions Code of the Stock Exchange). Jones' modified model (1995) used to measure the
earnings quality. In this regard, 150 companies from listed companies were selected for systematic
elimination during 2013-2019. The research regression model was tested and tested using static effects
approach using panel data . The results of the research hypothesis test showed that auditor conservatism
has a positive effect and economic policy uncertainty has a negative effect on profit quality. In other
words, the conservatism of auditors leads to an increase in the quality of profits and the uncertainty of
economic policies leads to a decrease in the quality of corporate profits.

Keywords: Auditor Conservatism, Uncertainty of Economic Policies, Earnings Quality, Ranking of
the Audit Institutions
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