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Abstract

The ability to facilitate and promote economic processes, manage risks and neutralize shocks is called
financial stability. So far, researchers have investigated the effect of various factors such as equity, total
assets, net profit, financing, etc., most of which are internal factors, on financial stability. But in the
meantime, there is another important extra-organizational risk that often originates from the instability
and lack of comprehensiveness and completeness of the economic laws approved by governments and
can overshadow the production performance and financial stability of companies; And so far, it has not
been noticed by Iranian researchers, the issue is the uncertainty of the economic policies of the
government and the strategy of companies to face such conditions. Therefore, the aim of the current
research is to investigate the effect of uncertainty of economic policies on financial stability by
considering the interactive effect of defensive strategy. This research is applied in terms of purpose and
descriptive-correlation in terms of method. Using the combined data of 128 companies admitted to the
Tehran Stock Exchange during the years 2010 to 2019 and with the help of multiple linear regression,
the researcher found that the uncertainty of economic policies has a negative and significant effect on
the financial stability of the company. Also, the results of the research showed that the adoption of a
defensive business strategy by companies weakens the negative relationship between the uncertainty of
economic policies and the company's financial stability.

Keywords: financial stability, uncertainty of government economic policies, business strategy, defense
strategy
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