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Introduction

The object of the research is to present a model of continuous functions of
investors' sentiments related to inflationary impulses of stock prices in the
framework of discrete functions of monetary inflation signal chains of stock
and currency markets in the approach of recursive algorithms of expansion
of Fourier binomials iDFT. The first objective is related to the identification
of one-way and two-way herd behaviors caused by investors' sentiments
under a continuous function of a set of dynamic psychological games in the
balance of the perspectives of natural and legal persons, market makers,
arbitrageurs, financial policies of governments, monetary policies of central
banks. The second objective is to separate signal chains in one-way and
two-way herd behavioral convergences in the framework of discrete
functions to explain stock prices affected by monetary inflation of stock and
currency markets.

Literature review

The challenge of separating the expected effects from the unexpected
effects of adhesions in symmetric areas with inflation in comparison with
asymmetric and less involved environments with inflation, as well as the
presence of exogenous factors such as short-term and long-term time
frames, functions of consumption and investment perspectives. The
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innovation of the research in using the technique of return distribution of
two-dimensional Fourier iDFT matrices for the development of discrete
functions of investor signal chains in two symmetric and asymmetric levels
of monetary inflation signal domains of stock and currency markets and
their establishment in the total and continuously variable function of mental
impulses of stock pricing in accordance with the theories Fama and French
(2012) and Carhart (1997). The development of the model leads to the
identification of a one-sided departure of the capital market in the
conditions of the expectation of signaling of the markets by primary people,
that the signaling of individuals is influenced by the quadratic function of
the long-term presence of monetary inflation and the expectation of the
currency market, as well as the short-term expected equilibrium of both
stock and currency markets.

Research Methodology

The research methodology is related to recursive algorithms of binomial
matrices, which can be established in the form of a series of discrete chain
functions consisting of investors' sentiments and affected by the common
factor and herd convergence in monetary inflation signal games of stock
and currency markets. The methodology is fundamental-developmental in
terms of implementation, in terms of practice, causal-analytical and in terms
of the time dimension of retrospective data in the three steps of alignment of
the iDFT approach. In the first step, the process of data collection is using
Excel and SPSS software related to the Delphi-fuzzy method to obtain
cross-sectional data and is coded selectively according to the theories of
Corbin and Strauss (1990). The second step, using the Smart-pls software,
analyzes the main and sub-path hypotheses of the variables of discrete
functions related to pricing games following the inflation signals of the
chains in accordance with the issues raised related to the continuous
functions of monetary inflation impulses. In the third step, by using SPSS
software and Varimax method in the rotation of component matrices related
to discrete functions of signal channels, factor analyzes will be evaluated in
the framework of chain convergences of mass behaviors in one-way and
two-way dynamics.

Results

The findings of the research show the significance of all signal chain paths
in the structural equation model and related to the continuous functions of
the signal chains of monetary inflation impulses in relation to the discrete
chain functions of the investor sentiment model in one-way and two-way
adjustments of pricing games affected by the stock and currency markets.
The factorial findings indicate the maximum significant impact of two-way
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discrete functions of signal chains in an unexpected situation in the
equilibrium points of stock and currency signal games. This was despite the
fact that the least significant influence of one strain is discrete functions
related to the following of currency market signals or uniqueness that
happened in imbalance with the stock market signal and in waiting
situations.

Conclusion

The close relationship between inflationary impulses and price bubbles, the
rush and irrational desire of ordinary people to buy investments, as well as
the one-sided abandonment of capital markets by real investors, both at the
level of world capital market studies and at the level of macroeconomic
studies, are among the most challenging researches related to Identifying
and predicting people's signal channels in order to create emotional chains
of collective behavior. This importance is the explanation of false and
intentional signal tracking patterns of stock and currency markets related to
cognitive biases and mental accounting of people and in the form of
optimization of one-way and two-way behavioral predictions. Presenting
the distribution model of discrete and reciprocal functions of iDFT binomial
matrices is related to optimizing the identification patterns of the dynamics
of signal chains, which can align the behavioral challenges of mass-like
patterns in a structure of two-faceted models of investors' sentiments and
provide the diagnosis and explanation of pricing bubbles in two signaling
areas of inflationary impulses.
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