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Abstract

Cooperative companies are one of the major economic sectors in the country. The present
study is quantitative and practical in terms of the purpose of the research type. The purpose of
this study is modeling the development of industrial cooperatives using structural equation
modeling. Data collection was done by field method and structural equation modeling (SEM)
was used to analyze the data Strauss and Corbinit in the second half of 2011. The sampling
method used was a multi- stage cluster random. The population of the study consisted of
board members and ceos of industrial cooperatives, experts of industrial cooperatives of
ministry of cooperatives, labor and social welfare and university professors related to the
cooperative sector and industrial cooperatives that were selected as statistical sample using
Cochran formula. To collect the data from the researcher's questionnaire, 97 questions were
used with 0/839 cronbach's alpha, and used to analyze the data from the pls software. The
results showed that there is a relationship between causal conditions, intervening conditions,
background conditions and consequences of development of industrial cooperatives with the
main phenomenon and strategies.

Keywords: Industrial cooperatives, Cooperative development, Modeling, Structural equation.
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