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The Effect of Management Ability on Financial Discipline with Emphasis
on Auditor Rotation

Mohammadreza Abbasi Astamal ¥*, Asma Malekian?

Article Info Abstract

Financial discipline is a concept that covers all key issues; such as total expenses,
Article type: total income, fiscal balance, and public debt, which better reflect the financial
Research Article performance of a country or an economic entity in the capital market. One of the
factors that can increase financial discipline is the ability of managers. On the other
hand, considering that the review and accountability of financial statements are
carried out by independent auditors and the audit report is presented, therefore,
examining the impact of management ability on financial discipline with emphasis
on auditor rotation can be fruitful. Therefore, The present study Effect of
Management Ability on Financial Discipline with Emphasis on Auditor Rotation.
This research is practical in terms of purpose and in terms of methodology, the
correlation is of the causal type (after event). The systematic elimination sampling,
129 companies were selected as sample and were investigated in the period of 6
years between 2018 and 2023. The method used to collect information is a library,
and Stata software was used to test the research hypotheses. The results of the
research show that management ability has a direct impact on financial discipline.
However, auditor rotation does not affect the relationship between management
ability and financial discipline.
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