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An Examination of the Audit Committee's Impact on the
Relationship Between Creative Accounting and
Financial Reporting Quality in Commercial Banks

abstract

The present study was conducted to investigate the effect of the audit committee on
the relationship between creative accounting and financial reporting quality in
commercial banks. The statistical population was employees of banks in Yazd
province, and simple random sampling was used, and 392 valid questionnaires were
collected. The data collection tool was a questionnaire and the data analysis method
was partial linear regression (PLS). The validity and reliability of the study were
confirmed. The results showed that ethical issues have the most positive and
significant effect on the quality of financial reporting, which emphasizes compliance
with professional ethics to prevent distortion of financial information. Disclosure
quality also plays a complementary but significant role in improving the
transparency of financial reporting. Internal control has an important effect on
ensuring the accuracy of financial reports, and the ownership structure, with the
highest coefficients, plays a strong role in strengthening supervisory incentives and
improving the quality of reporting. Also, the audit committee, as a moderating factor,
was able to strengthen the positive effect of these factors on the quality of financial
reporting, which shows the importance of this institution's position in promoting
corporate governance and combating creative accounting. It is suggested that banks
take effective steps to strengthen ethical, control, and supervisory infrastructures,
especially the independence and expertise of the audit committee, in order to
significantly improve the quality of financial reporting. This study, while
emphasizing the interactive role of the audit committee, paves the way for future
research to study the effects of cultural, technological, and regulatory variables on
the quality of financial reporting in the Iranian banking system.

Keywords: Audit Committee, Creative Accounting, Financial Reporting Quality.
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