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Abstract

The emergence and expansion of the virtual currency market in recent years have
attracted the attention of investors to these capital assets, and investors in Iran have
not been exempted from this. And since asset markets are competitors in attracting
investors, now a new competitor, the cryptocurrency market, is emerging in this
market. Therefore, this study investigated the influence of cryptocurrencies on the
total and equal-weighted indices of the Iranian stock market and considered the role
of investors' sentiment as one of the influential factors. In order to carry out this
study, the total Indice and the equal weight Indice of the stock market were extracted
from the beginning of 2016 to September 2021, and the effect of the cryptocurrency
market Indice, Bitcoin, and Ethereum, as the most well-known and most traded
cryptocurrency, on the mentioned indicators was investigated using multivariate
regression models.

The findings showed that there was a negative and significant relationship
between the Indices of Bitcoin, Ethereum, and the Indice of the cryptocurrency
market with the total Indice and the Indice of equal weight in the Iranian stock
market, and the sentiments of investors were effective on these relationships.
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