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Abstract

According to Iran's economic conditions, the investigation of Iran's capital

market and the variables affecting it in order to develop and advance economic

goals is of particular importance. One of the variables affecting the capital market

is the exchange rate. Therefore, the main goal of this research is to investigate the

effect of currency market events in the form of two concepts of exchange rate pass-
through and exchange rate uncertainty on lIran's capital market index. In this
research, after proving the existence of exchange rate pass-through in Iran and
examining exchange rate uncertainty using the EGARCH method, ARDL and
VAR methods have been used to investigate the effect of exchange rate pass-
through and foreign exchange market uncertainty on Iran's capital market index
during the years 1370-1399. The results show that exchange rate pass-through have
a positive and significant effect on Iran's capital market index, while there is no
significant relationship between exchange rate uncertainty and capital market
index. Considering that the foreign exchange market is always the focus of every
economy, it is necessary to pay attention to its events, including exchange rate
pass-through and exchange rate uncertainty, as an important factor for policy
makers and capital market analysts.
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