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Abstract

Purpose: This research was carried out with the aim of investigating the effect of
corporate controversies on the performance of companies in the Tehran Stock
Exchange. Method: In this research, the required data were extracted from Rahavard
Novin software, financial statements of companies and text mining, as well as the
Tehran Stock Exchange website. The statistical population of the current research is
the companies listed in the Tehran Stock Exchange in the period from 1391 to 1400.
In order to test the research hypotheses, the combined data model was used. The
software used for data analysis is Stata version 14. Findings: The results of research
hypotheses show that three performance calculation criteria (return on assets, return
on equity, economic added value) are negatively affected by company controversies.
In other words, increasing the level of controversy with controversial and tension-
causing factors reduces the ability of management to a significant extent.
Conclusion: The negative perception by the stakeholders can have various
consequences, including increasing financial risk, increasing the cost of debt,
reducing the company's reputation and credibility, which will reduce the company's

performance.

Keywords
corporate controversies, company performance, return on assets, return on equity,
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