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Relationship between audit reporting quality and audit
risk with analyzing the moderated-mediation role of
earnings management and corporate governance.
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Abstract

The present study deals with the relationship between audit reporting quality and audit risk with
analyzing the moderated-mediation role of earnings management and corporate governance. The
statistical population of the study included companies listed on the Tehran Stock Exchange during
the years 2013 to 2020. After applying the restrictions, 140 companies were selected. After
measuring the research variables, multivariate regression analysis is used. The results showed that
there is a significant negative relationship between the timeliness of the audit report and the audit
risk. Corporate governance also moderates the relationship between the timeliness of the audit
report and the audit risk. But earnings management does not mediate the relationship between the
timeliness of the audit report and the audit risk. Earnings management does not mediate the
moderating role of corporate governance in the relationship between the timeliness of the audit
report and audit risk. Corporate governance has no moderating role on the mediating role of
earnings management on the relationship between the timeliness of the audit report and audit risk.
Keywords: Corporate Governance, Earnings Management, Timely Audit Report, Audit Risk.
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Abstract

This study uses experimental economic markets to investigate the impact of business risk and the
financial risk on auditor selection. This study studies these factors because they are ubiquitous to
companies, and focuses on their influence on managers because managers continue to play a
significant role in the auditor hiring process and we know relatively little about their auditor
preferences. The research method used is the experimental method and a sample of 150 students
and graduates of national universities in Tehran in 2021 has been studied to test the hypotheses.
This study predicts business risk, the financial risk, and their interaction will each decrease manager
demand for high audit quality due to a desire to achieve greater misreporting. Experimental results
are consistent with predictions except for one case; specifically, increased business risk and the
financial risk, each alone, significantly reduce managers’ likelihood of hiring the best available
auditor in the market, but their interactive conditions do not have a significant effect on audit
quality. Two contextual factors indicate that this reduction in audit quality demand leads to
increases in misreporting. Finally, the impact of audit quality on investors was investigated and it
showed that lower audit quality in a company can harm investors.

Keywords: Audit Quality, Loss Aversion, Business Risk, Risk Aversion, Experimental
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Abstract

Ownership structure is the element used to represent governance structure.On deciding the
creditworthiness of a company, credit rating agencies examine its governance structure. In the event
that the governance structure is weak, then the credit rating agencies would very likely see the
firm’s financial position as poor and stakeholders in the company as vulnerable to possible losses.
Therefore, the present study aimed to determine the effect of corporate governance mechanisms on
credit rating to determine the optimal amount of ownership structure (institutional ownership,
managerial ownership and ownership concentration) at different levels of credit rating in a sample
of 101 companies listed on the Tehran Stock Exchange during The years 2012 to 2020. For this
purpose, first, the credit rating of the surveyed companies was calculated using the emerging market
score model. In the next stage, companies with credit ratings (health zone, doubt zone and helpless
zone) were divided into three parts. Then the research question was analyzed using the particle
aggregation optimization (PSO) algorithm in relation to the ownership structure. The optimal
results of the particle aggregation algorithm indicate that the ownership structure plays a decisive
role at different levels of credit rating in the Tehran Stock Exchange. The results clearly showed
that the high structure of institutional ownership and the relatively low percentage of managerial
ownership and ownership concentration can reduce the risk of default and increase the various
levels of credit rating in companies listed on the Tehran Stock Exchange.

Key words: credit rating, Ownership Structure, particle aggregation algorithm
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Abstract

Standard discretionary accrual models such as modified Jones model assume a linear relationship
between sales changes and accruals. As the non-linearity of sales changes are not considered in
these models, they suffer from non-linear bias in discretionary accrual estimates. The aim of this
study is comparing the estimated discretionary accruals using linear models and non-linear models.
To test the hypothesis of the research, sample of 180 listed companies on Tehran Stock Exchange
are selected during the years 2010 to 2020 and type | error Monte Carlo simulation is applied. For
this purpose, estimated discretionary accruals are divided into ten deciles based on the sales growth
variable then 250 random samples of 100 observations are taken with replacement from the
estimated discretionary accruals, the type | error percentage are tested with the null hypothesis of
zero discretionary accruals against the alternative hypotheses of positive and negative discretionary.
The results obtained from type | error Monte Carlo simulation show that the linear discretionary
accrual models have high type | error and high rejection rates for null hypothesis, whereas the
nonlinear models have less type | error and less rejection rates for null hypothesis. These findings
suggest that the non-linear estimation models of discretionary accruals, have a better specification
than the Standard discretionary accrual models such as modified Jones model.

Keywords: Accruals, Discretionary Accruals, Modified Jones Model, Monte Carlo Simulation,
Spline Interpolation
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Abstract

The purpose of this study is to investigate the effects of mindfulness on moral judgment.
Mindfulness is one of the concepts of positive psychology and can be a stimulus for moral decisions
and judgments. The research method is applied in terms of purpose and descriptive-correlation in
terms of data collection. The statistical population of this study is auditors working in the auditing
profession. From this statistical population, a sample of 210 auditors was randomly selected. The
instrument used in the research is standard questionnaire. In the present study, the collected data
have been analyzed using structural equations. The results show that mindfulness has a positive and
significant effect on the moral judgment of auditors. Mindfulness as a psychological trait improves
the moral judgment of auditors. In other words, if auditors do their job with better knowledge,
attention, and practice, then they can make better moral judgments.
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Abstract

The main purpose of this research is to investigate the impact of the general dimensions of
environmental performance on the financial performance of companies in the pharmaceutical
industry. The research method in this research is applied from the point of view of the results and
purpose, and in terms of the nature of the implementation, it is descriptive and survey type, and the
information is collected from library and field methods. The statistical population of this research
is 40 pharmaceutical manufacturing companies active in the Tehran Stock Exchange and their
performance has been investigated during the years 2017 to 2021. In this research, statistical
calculations have been done to test the hypotheses based on the regression panel using specialized
software.

The findings of the research showed that the dimensions of environmental performance have a
positive and significant effect on financial performance in the pharmaceutical industry. And it was
also found that mass resources moderate the effect of environmental performance on financial
performance, and in this way, the more the company's mass resources are, the greater the positive
effect will be. The results of this research can be used in developing strategic plans for these
industries and in order to increase profitability and public trust.

Keywords: Environmental Performance, Financial Performance, Mass Resources, Regression
panel, Pharmaceutical Industry.
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Abstract

In our country it is rare to see long-lived auditing firms. Institutions usually close down with the
death of the founder. This may in part indicate the importance of the issue of succession in audit
firms. The purpose of this research is to investigate the impact of the succession plan on clients,
partners and culture in lranian audit institutions for the first time. The research method is
quantitative and survey. In this research, first, a researcher-made questionnaire was produced and
pre-tested, and the validity test was conducted using experts' opinions. Also, the reliability
coefficient of the test was higher than 0.7 using Cronbach's alpha test and was confirmed. Then, in
the final stage, in 1400, the final and approved questionnaire was distributed and collected among
the audit partners. After collecting and summarizing the data using Smart PLS and SPSS software,
the data was analyzed through descriptive indices and inferential statistics and Structural equation
modeling. The effect of succession from the three dimensions of human resource succession
(partners and senior employees), client succession and the successor institution on dependent
variables was investigated through 8 hypotheses. The results of the research indicate that the
succession plan impacts on the loyalty of the customer to the brand or partner, as well as on having
a unique skill of a partner, personal obstacles and obligations; And in the case of integration of the
firm's on culture, capacity, ability, continuity and continuity, it is effective.
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Abstract

Financial education increases financial knowledge and helps people behave differently to make
better financial decisions for themselves or their families. Also, financial literacy and attitudes
toward money have a huge impact on financial well-being, and this is a concept that is especially
important for people who are starting to develop their own financial habits. Therefore, the purpose
of this article is to investigate the effect of financial literacy and attitude towards money with the
mediating role of financial ethics on financial well-being. This study uses a mixed approach
(qualitative and quantitative) and tool development (Delphi). The number of sample members of
Cochran's formula for unlimited society was used and the data was 398 people through a
questionnaire among managers, experts, students and ordinary people living in Tehran and in the
time period of 1400. Structural equation modeling method and PLS software were used to test the
hypotheses. The results showed that financial literacy and attitude towards money have a positive
effect on financial well-being. Also, financial literacy and attitude towards money with the
mediating role of financial ethics have an effect on financial well-being. A positive view of financial
well-being may reduce stress and this can affect people's academic, personal, and social growth. In
addition, creating a positive attitude towards money, which includes creating a habit of saving,
tracking expenses, is a strong predictor of financial well-being, and people with a level of financial
literacy tend to show more favorable financial ethics and behaviors.

Key words: Financial literacy, Attitude towards Money, Financial ethics, Financial Well-being
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Abstracg

A comparative study of the support vector machine
method and the adaptive neural-fuzzy inference method to
predict the stock price trends of companies listed on the
Tehran Stock Exchang
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Abstract
Due to the ever increasing expansion of forecasting methods in financial markets and also, since
the stock price is one of the most important factors in investment decisions and its forecasting can
play an important role in this field. The purpose of this research is to compare the efficiency of
support vector machine methods and adaptive neural fuzzy inference system in predicting

the trend of stock prices of companies listed on the Tehran Stock Exchange. The sample used
in this research is top 5 iron and steel industry companies that are accepted in Tehran Stock
Exchange. In order to identify the stock price trend, five variables have been used: closing stock
price, share momentum, stock price volatility, momentum of the total index of Tehran securities,
volatility of the total index of Tehran securities. After collecting the desired information from 1390
to 1400, the stock price trend was predicted using the support vector machine technique and the
adaptive neuro fuzzy inference system. And in order to check the forecasting accuracy, the
forecasted trend was compared with the stock price trend in 1401 and the accuracy of each of the
methods was obtained and finally it was determined that in three cases of the study companies
adaptive neuro fuzzy inference system and in two companies the support vector machine technique
predict stock price trend more efficiently.
Keywords: Support Vector Machine, Adaptive Neural Fuzzy Inference System, Stock Price Trend
Forecasting
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Abstract

Ethical orientation for auditors' judgment is one of the most important and effective issues in
auditing and decision-making by users of financial information. Various studies have been
conducted regarding the factors affecting this issue, most of which have examined the effect of
auditors' personal and moral characteristics. In this research, the effect of political ideology on
auditors' ethical orientation has been investigated. The statistical sample of this research includes
201 managers and partners in auditing firms, members of the official auditors community based in
Tehran in 2021. The theoretical basis of research has been collected through library studies and
research data based on questionnaires and analyzed using Smart PLS software. Research
hypotheses have been investigated based on correlation method and using structural equations. The
findings of the research show that Political ideology significant effect on auditors' moral orientation
indicators (including moral idealism and relativism). In general, the results of the research show
that the conservative characteristics of auditors with political origins are among the influential
factors in observing professional ethics. Also, this research can provide useful information for the
policy makers of the auditing profession and expand the results of behavioral research in the
auditing field.
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Abstract

The purpose of this research is to use the meta-analysis approach to combine, integrate and
eliminate the inconsistencies in the research conducted in the field of investigating the impact of
the board characteristics on the criteria of corporate governance on corporate social responsibility.
This research has used the approach of Lipsey and Wilson (2001) as well as Cochran's Q test for
59 studies, including 12 internal studies during the years 2006 to 2021 and 47 foreign studies during
the years 2002 to 2021. In these studies, corporate social responsibility was mentioned as a
dependent variable and corporate board characteristics as an independent variable. The results show
that board independence, women on the board, degree of education, corporate social responsibility
board committee, the board size, foreign directors on the board, multiple directorships, and tenure
of directors have a positive relationship with corporate social responsibility. Also, there is a
negative relationship between CEO duality with corporate social responsibility. By examining the
mechanisms of corporate governance, this research helps the legislators, trustees of the profession,
investors, and companies to pay more attention to the practical criteria of corporate governance,
including the board characteristics and the factors influencing the selection of managers to control
the company's performance and finally, it leads to the improvement of social responsibility
activities and maximizing the interests of shareholders.

Keywords: Meta-analysis, Board Characteristics, Corporate Governance, Corporate Social
Responsibility.
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