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Abstract

Some market participants believe that increasing market volatility and reducing the
number of small shareholders will create a kind of stability in the decision-making
process of banks, which only considers the interests of majority shareholders. This
disrupts the regulation of capital market activities and reduces the level of cash
assets of banks based on optimal risk incentives. The aim of this research is to
examine the impact of risk incentives on the market value of banks stocks. This
study is a library-based and analytical study, relying on panel data analysis.
Financial information of 10 accepted banks in the Tehran Stock Exchange during the
period 2016-2021 has been examined in this research. The research results indicate
that during the study period, liquidity fluctuations and financial performance
fluctuations, as risk incentives, both had a positive and significant impact on the
market value of banks stocks.
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