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The Effect of Structural Changes on Industrial Employment in Iran (2004-2010)

Abbas Pakari‘, Hossein Mirzaei®, Shahriar Nasabian®

Abstract

The main objective of this article is to investigate the effect of structural changes on industrial
employment. For this purpose, using the statistics of the Statistical Center of Iran during the years
2004-2010, the performance indicators of the manufacturing activities of factory industries, including
indicators related to structural changes, were calculated in terms of 2-digit ASIC codes, version 4, and
then the effect of these indicators on industrial employment was evaluated using the ARDL
econometric model. The findings show that Iranian industries can be divided into three groups. The
first group consists of large industries that mostly produce capital and consumer durables or
intermediate goods. The second group is medium-sized industries that are owned by the public or
private sector and often use medium to high technology and have low employment generation. The
third group is relatively small industries that are privately owned and have a high share in Iran's
industrial employment. The model estimation results show that the effect of structural changes has had
a positive effect on Iran's industrial employment. Therefore, it is suggested that attention to structural
changes be given priority in the country's industrial policy programs. In addition, since structural
changes in line with the growth of technology in the industrial sector can affect industrial employment,
directing investment in the absorption of technology by industrial enterprises to increase employment
should be considered in the formulation of industrial policy programs.

JEL Classification: 016,024,034,F15, F13
Keywords: Structural changes, Employment, Manufacturing industries, Industrial policy
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