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Comparison Research on Buy- back and Production Sharing Contracts in Upstream
projects of Oil and Gas Industry of Iran
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Abstract:

Using the Analytical Hierarchy Process (AHP), this research compares Buy-back and
Production Sharing Contracts (PSC) together to find the optimum contractual method in finance
and project implementation in oil-upstream section for both independent and Iranian joint fields.
The most important decision-making criteria for making contracts in upstream section of oil and
gas industry are classified to "Before" and "After" contract approval. The criteria were selected
by Delphi method. To do this research, two questioners were filled out by professionals in oil
industry in two stages and the data was analyzed by EC software. The analysis of data indicates
that the PSCs are preferable than Buy-back contracts in both independent fields (72.v%) and
joint fields ( 74, 1),
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Key Words: Concession Contracts, Production Sharing Contracts, Buy Back Contracts,
Analytical Hierarchy Process (AHP), Independent Fields Oil and Gas, Joint Fields Oil and Gas,
upstream project in oil and gas industry
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