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Abstract

The purpose of this research is to compare the accuracy of models of discounting cash profits,
discounting cash flows, residual profits and growth of abnormal profits in explaining the changes in the
share prices of companies listed on the Tehran Stock Exchange during the years 1391 to 1398,
considering the effect of the type of industry on the performance of these models. done. To carry out
this research, the statistical sample, which included 105 companies, was divided into two groups:
strategic industries and non-strategic industries. Then the aforementioned models were compared in
relation to strategic industries and non-strategic industries. Also, the performance of each model was
compared between strategic and non-strategic industries. The results of running the models and carrying
out T-tests and variance analysis show that in strategic industries, the intrinsic values estimated by the
models of discounting cash profits and discounting cash flows have the highest correlation with the
stock market value. But in non-strategic industries, the intrinsic values estimated by any of the studied
models had no significant correlation with the stock market value. On the other hand, the correlation
coefficient of the intrinsic values estimated by all four models except the residual profit model with the
stock market value was significantly higher in strategic industries than in non-strategic industries. The
results show that in the Tehran Stock Exchange, profit cash items as well as cash flows are accepted
more than other accounting information as criteria for buying and selling stocks. Also, the results of the
research show that the profits and cash flows of companies active in strategic industries are more stable
than in non-strategic industries.

Keywords: strategic and non-strategic industries, discount model of free cash flows of shares, discount
model of cash profits, growth model of abnormal profits, residual profit model.
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