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Investigating the effects of Islamic securities financing (sukuk)
on inflation in Iran's economy: using the DSGE model

Seyed Farshid Gharavi', Ashkan Rahimzadeh?, Ahmad Naghilu®.

Abstract

The importance of the bank's role in today's era is clear, and one of its roles
is financial mediation between savers and investors. This role can be very
important in helping to convert capital. In other words, the basic task of
banks is to equip and allocate money, miscellaneous items and substitute
papers, which is implemented by accepting deposits and giving loans. Islam
is not against the idea of banks and banking, of course, as long as it is not
against the book, tradition and values, but Islam's opposition to usurious
banking is based on interest rates. The main purpose of the current research
is to investigate the effect of Islamic financial instruments (sukuk) on the
inflation rate in Iran. The time domain of the research is between 1991 and
2022. The methodology of this research is post-event. In this research, an
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attempt has been made to identify the effects of Islamic financial instruments
(sukuk) on inflation by explaining the theory and designing a model and
using the methods of DSGE dynamic general equilibrium model. The design
of dynamic stochastic general equilibrium models is mainly based on. It is
based on modeling in such a way that the experimental effect of this
relationship is analyzed. And it was shown that Islamic financial instruments
(sukuk) have an effect on the rate of inflation in Iran. That is, the result
obtained from the estimation of the model indicates that the amount of sukuk
sold has an inverse relationship with the rate of inflation.

Keywords: Securities, sukuk, inflation.



