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Abstract

Banking system plays a basic role in economies performances through financing investment, better
services, expansion competitiveness and new athomospher. In this study, the effectiveness of private
Banks expansions on well- behaving of Monetary System performance and economic growth has
estimated vurses public banks in Iran. Using conventional econometric Spatial VAR Pannel methods
during (2009-2019), the findings show that private credit expansion cofficient on economic growth is
0.09 and public banks is 0.19. In spite of the estimated coefficient, the share of private banks in credit
supplying has increased dramatically in money market in two last decades. Money markets services in
Iran has enhanced from view of tranceparency, competitiveness level and internal suppervisitory during
determined period, but it has considerable drag with conventional services quality in word banking
system. The high rate cost of Credit Expansion is yet a challenging to Iranian Banking Systems.
Keywords: Privatization effectiveness, institutional barriers to financing, economic growth
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