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Investigating the asymmetric effects of exchange rate on gross domestic product in business
periods of Iran

Negin Rahimi!, Roya Aleemran®, Hossein Panahi’, Hossein Asgharpour*

Abstract

How economic fluctuations affect macroeconomic variables is important in policy making. The
purpose of the current research is to investigate the asymmetric effects of exchange rate on gross
domestic production in business cycles in the selected country of Iran using annual time series data
during the period (1981-2020) and in the framework of the econometric model using the Johanson-
Josilius co-accumulation technique.

The experimental findings of the research indicate the existence of asymmetric effects of the
exchange rate on the GDP during periods of economic prosperity and recession. So that the effects
of the exchange rate during the boom period are greater than the economic recession.

Considering the importance of the issue in policies and the possibility of influencing production
through the exchange rate, therefore, it is necessary for the government in economic planning to the
conditions of recession and economic prosperity of the country and more monitoring of the money
market and reducing the level of fluctuations and currency shocks caused by speculation in order to
increase Consider the stability and stability of the country.
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