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Abstract

Bank guarantees, as fundamental instruments in commercial transactions, are influenced
by the principles of commercial papers, such as independence, clarity, negotiability, and
transferability—principles that enhance the efficiency, trust, and legal certainty of these
instruments. This study aims to examine the legal feasibility of applying these principles
to bank guarantees and to explore their socio-cultural implications globally. The research
adopts a descriptive-analytical approach, relying on library-based resources, to analyze
the functioning of commercial paper principles, identify legal limitations, and propose
improvement strategies within Iran's banking system. Findings indicate that commercial
paper principles significantly enhance the efficiency of bank guarantees by accelerating
processes, reducing enforcement costs, and promoting transparency. However, challenges
such as inconsistencies between domestic laws and international standards, the lack of
legal frameworks for digital guarantees, and the effects of international sanctions
undermine the legal security of these instruments. Furthermore, inconsistent judicial
practices and delays in proceedings reduce market confidence and increase the potential
for misuse litigation. Consequently, reforming domestic legislation, developing legal
frameworks aligned with emerging technologies, strengthening economic diplomacy, and
establishing specialized regulatory institutions are not merely legal necessities but
foundational prerequisites for enhancing market trust, mitigating misuse risks, and
redefining the position of Iran’s banking system within the evolving architecture of global
financial and commercial interactions.
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