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Abstract

The purpose of this article is to examine the impact of financial statement
comparability on customer concentration, with emphasis on profitability and
information asymmetry. It is argued that higher accounting comparability
enhances customers' ability to evaluate supplier’s performance to their industry
peers. This allows suppliers to attract more customers and hence reduce their
customer concentration. For this purpose, the information of the financial
statements of Yo+ companies listed in the Tehran Stock Exchange during the
period from Y+ YA to Y« Y¥ was collected and analyzed using Eviews ? software.

The findings of testing the research hypotheses showed that the comparability
of financial statements has no significant relationship with customer
concentration, but the moderating role of information asymmetry affects this
relationship. Accordingly, suppliers with higher information asymmetry can
benefit from comparability to reduce concentration further.
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