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Abstract
Improving the quality feature of comparability in financial statements
enables users to better assess the similarities and differences related to
economic activities between different companies over time and to be able to
allocate their resources optimally. The main purpose of this study is to
investigate the effect of comparability of financial statements on stock price
crash risk with emphasis on the role of management ability in Tehran Stock
Exchange, which was done using the information of 119 companies during
the period 2014 to 2020. The results show that there is a positive and
significant relationship between the management ability and the stock price
crash risk and there is a nagative and significant relationship between the
financial statements comparability and stock price crash risk. The results
also indicate the adjustment effect of management ability on the relationship
between comparability of financial statements and the stock price crash risk.
Therefore, it can be concluded that managers, based on the agency theory
and conflict of interest between managers and owners, may use their
intelligence and talent to achieve personal return or due to overconfidence
and hoarding of bad news, cause price bubbles and eventually stock price
crash risk.
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