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Abstract

Liquidity is an essential aspect of stock market efficiency, and methodologically, most
theories related to the study of the structure of financial markets consider the concepts of
liquidity behavior more than other market characteristics. Therefore, the pivotal role of
market liquidity in the formation of prices, and reducing the cost and risk of underwriters and
market makers and the stability of financial systems is important, so the issue of liquidity in
recent years has attracted much attention in academic studies and important journals.
Research The criteria of each type of liquidity are introduced and the relationship between
them is examined. In fact, the main issue of the research is what criteria has the desired (more
optimal) criterion for selecting liquidity in the Tehran Stock Exchange. The purpose of this
dissertation was to evaluate and compare the liquidity capability and design a model to
explain the liquidity metrics in the Tehran Stock Exchange with emphasis on eleven different
criteria for their comparison. For this purpose, a sample consisting of fifty companies from
companies listed on the Tehran Stock Exchange during the period 21/3/2018 to 21/3/2019

was reviewed. To achieve the purpose of the research, the method of factor analysis - Vickor
numerical algorithm, which is one of the multi-criteria decision making methods, was used.

Keywords: Factor Analysis, Vickor Numerical Technique, Liquidity Measures,
Comparison of Liquidity Capability
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