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The impact of gold prices on global exchange rate
fluctuations and ounces

Behzad Fakari Sardehae
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Abstract

The impact of gold on other economic and non-economic variables, as well as the impact of gold
prices on other financial and investment markets, has made planning and policy-making in this area
difficult. One of the common mistakes in the same policy is to consider the degree of impact and the
impact of the price of gold on other variables. For this purpose, in this study, using Markov switching
method and with daily data from August 2013 to August 1400, excluding non-common days, the main
variables affecting the price of gold in Rials were investigated. The results of the study showed that
there are two regimes in the study period, the point of separation of these two regimes was the
withdrawal of the United States from the UN Security Council. The elasticity of the rial price of gold
to the exchange rate fluctuations in the second regime compared to the first regime has increased
sixfold. The elasticity of the rial price of gold to the dollar price in the second regime compared to the
first regime has increased 1.6 times. The pull of gold prices to exchange rate fluctuations has replaced
its pull against the exchange rate in the second regime. According to the results of the study, it is
suggested that policy makers in the decision for parallel gold markets, pay attention to its different
tendencies to different variables in different regimes.

Keywords: Gold Price, Global Ounces, Fluctuations, Markov Switching and Exchange Rates.
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