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Abstract

This study has aimed to examine the dynamic correlation between oil price, financial transparency and
stock crash risk and PVAR model for oil and petrochemical companies in 2014 to 2022. Based on the
estimation results of the PVAR model, an impulse from the oil price and the exchange rate on the risk
of falling stock prices up to the first two periods; It goes down and then up. In terms of whether they
are oil importers or exporters, countries have different effects on oil price changes. Oil producing
countries are forced to secure their foreign exchange income due to their economic structure, and when
prices fall, they try to increase production to increase their income. In oil exporting countries, any
increase in oil prices is expected to lead to an increase in income in these countries. The increase in
the government's income and wealth causes future cash flows to increase, as a result, it has a positive
effect on the capital market and, accordingly, the stock index, and the risk of falling stock prices is
reduced. Since the stock market returns are one of the most accurate tools shown in the economy and
has a high sensitivity to economic conditions and can have a direct effect on the interest rate and
people's trust, policy makers always adopt policies for financial transparency and the quality of
information disclosure to provide the basis for the development of this market as much as possible.

Keywords: oil price, financial transparency , stock crash risk ,PVAR model , JEL classification :
C24,E52, G32,G19
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