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Abstract

Purpose: Based on agency theory, environmental information disclosure reduces
information asymmetry and increases creditors’ trust, thereby leading to a decrease in the
cost of debt. In state-owned enterprises, due to political influence and access to
governmental resources, this effect is amplified, and the role of information transparency
in improving financial conditions becomes more pronounced. Accordingly, the primary
objective of this study is to investigate the effect of environmental information disclosure
on the cost of debt among companies listed on the Tehran Stock Exchange, considering the
moderating role of state ownership.

Method: This research employs a descriptive-correlational and ex-post facto design. Data
were collected using a systematic elimination method from 142 active listed companies
during the period from 2017 to 2023 .To analyze the data and test the hypotheses,
multivariate regression and panel data techniques were applied.

Findings: The findings reveal a significant negative relationship between environmental
information disclosure and the cost of debt, indicating that higher levels of disclosure lead
to lower financing costs. Additionally, state ownership also has a significant negative
effect on the cost of debt and strengthens the negative impact of environmental disclosure
by reducing credit risk and enhancing creditor confidence.

Conclusion: These results underscore the critical role of information transparency and
ownership structure in improving firms’ financial conditions.
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