Journal of Capital Market Analysis

Volume5 Issue 2

Page: 1-33

Online ISSN: 2783-3488

https://jcma.aliabad.iau.ir

Designing Risk-Taking Model for Investors in the Capital Market with

Meta-Synthesis Approach

Hamid Abbasi

Department of Financial Engineering, Qazvin Branch, Islamic Azad University,

Qazvin, Iran.
Amir Mohammadzadeh (Corresponding Author)

Department of Financial Management, Qazvin Branch, Islamic Azad University,

Qazvin, Iran.
Amn_1378@yahoo.com
Mohsen Torabian

Department of Mathematics, Qazvin Branch, Islamic Azad University, Qazvin, Iran.

Article Info

Extended abstract

Avrticle type:
Research Article

Article history:
Received: 17 Dec 2024
Accepted: 05 Apr 2025

Keywords:
Risk-taking,
Behavioral  Finance,
Meta-Synthesis
Approach,
Behavior.

Investor

JEL:
G11, G14, G19.

Introduction

The complexity of the decision-making process clearly demonstrates that the
characteristics of individual investors significantly influence their choices.
Risk tolerance, a key component, is shaped by personal traits of the decision-
maker. As Figner et al. (2009) highlight, risk tolerance is not a singular
phenomenon but a behavioral attribute arising from various underlying
processes. Individual differences such as age and gender, along with
situational factors like decision context and emotional load, play important
roles. Understanding these influences can enhance investment strategies and
mitigate associated risks. Moreover, investors’ decisions vary according to
their knowledge, financial literacy, psychological traits, preferences, and
socio-economic backgrounds, with risk-tolerant individuals favoring higher-
risk, higher-return options, while risk-averse investors prefer safer, lower-
return alternatives.

Literature review and background

Kahneman and Tversky (2013) introduced prospect theory, challenging
previous theories on investor behavior. Contrary to the common assumption
of investors' risk aversion, they demonstrated that investors tend to exhibit
risk-seeking behavior when facing losses. Their research also highlights that
economic decisions are often influenced by emotions and individual
perceptions. Furthermore, emotional reactions to losses are significantly
more intense than the pleasure derived from gains; thus, individuals
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frequently base their economic choices not on economic value but on
psychological value.

Rodrigues and BV (2024) investigated the impact of the five-factor personality
traits on financial risk tolerance, finding significant effects of openness,
extraversion, and neuroticism. Similarly, Jain et al. (2023) explored personality
differences and their relationship with investment decisions, demonstrating
that key personality traits explain individuals' risk-taking tendencies. Other
studies, such as Rehman and Mia (2024) examined various dimensions of
financial literacy and influencing factors, highlighting the insufficient
attention given to psychological and social aspects alongside demographic
and economic factors. In this context, Yanti and Endri(Y+Y£) analyzed the
effects of overconfidence and risk perception on investment decisions.
Additionally Sekscifiska and Rudzinska-Wojciechowska (2023) emphasized the
importance of psychological variables in investment choices, while Jain et al.
(2023) revealed a significant association between financial literacy and risk-
taking propensity.

Methodology

Risk assessment, considering both qualitative and quantitative dimensions,
underscores the necessity of adopting a comprehensive and systematic
approach. In this context, the meta-synthesis method is recognized as an
effective tool for aggregating and analyzing data from national and
international studies. According to numerous researchers, the seven-stage
approach proposed by Sandelowski and Barroso (2006) stands out as one of the
most advanced and effective methods in meta-synthesis studies, yielding
superior results compared to other models.

Results

After determining the search protocol and article selection indicators, 69
articles were finally selected, and the evaluation of the selected articles led to
the identification of eight main components along with the measurement
indicators related to each component. The kappa coefficient was used to
measure the reliability of the research, and its value was obtained as 0.72.
Discussion and conclusion

Various dimensions significantly influence the understanding and analysis of
risk tolerance among individual investors in the capital market. For instance,
personal characteristics such as age, gender, and income level can greatly
impact their investment decisions. Studies by Kengatharan and Kengatharan
(Y« ) £): Nayebmohseni et al. (2022); Tekce et al. (2016); Thanki et al. (2022) and
shanaei et al. (2024) have effectively clarified this issue and contributed to a
better understanding of the factors influencing risk tolerance.
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Personality traits and types significantly influence how individuals approach
risk and make financial decisions. Recent studies, including those by Brooks
and Williams (2021); Isidore and Arun (2022); Akhtar and Malik (2023); and
NazariPour et al. (2020) confirm that investors' personality characteristics
affect their risk tolerance and play a crucial role in their financial decision-
making processes.

Based on the findings of Firth et al. (2023); Hemrajani et al. (2023); Abbasi et al.
(2025) and Mirzazadeh et al. (2023) emotional intelligence is a key factor in
managing emotions related to financial decision-making and can
significantly influence an investor’s risk tolerance. The ability to recognize
and regulate one's own and others' emotions plays a crucial role in financial
decisions. Investors with higher emotional intelligence typically manage
risks and market volatility-induced emotions more effectively. Additionally,
emotional biases, especially during market fluctuations, heavily impact
investor behavior—for example, loss aversion can lead to irrational
decisions. Confidence is another psychological factor directly linked to risk-
taking, as more confident investors tend to embrace risks, with their level of
confidence influencing risk assessment and decision-making processes. Both
excessive and insufficient confidence can adversely affect investment
choices.
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