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Extended abstract
Background and Purpuse: To assess the desirability of the presented financial information,
accountants must employ various appropriate mechanisms and safeguard themselves against
audit and financial risks. In this regard, the compliance with ethics, rules, and professional
care aids in achieving this objective. Therefore, a combination of professional ethics and
qualitative financial reporting features should be utilized. Enhancing professional ethics in
accounting leads to improved readability of financial reports and positively impacts
organizational desirability and related goals. Considering the importance of the stated content,
this study attempts to answer the following question and two hypotheses:

Research Question: How can a qualitative model of professional ethics be presented using a
thematic analysis approach?

Research Hypotheses:

H1: The qualitative model of professional ethics has the necessary fit.

H2: Professional ethics have a positive and significant impact on the readability and
transparency of financial reporting.

Methodology: Regarding the nature of the research, this study falls under the category of
exploratory research. In terms of purpose, it is applied, and regarding the nature of the
research data, it employs an exploratory sequential design (qualitative-quantitative). In the
qualitative part, the qualitative model has been presented using theme analysis techniques,
while in the quantitative part; the proposed model's fitness has been examined using
confirmatory factor analysis techniques (Lisrel software). Additionally, in this part, the impact
of professional ethics on the readability of financial reporting has been investigated. The
statistical population of this study in the qualitative part consists of the members of the Public
Accountants' Society in Tehran and Shiraz. In this section, we refrain from presenting the size
of the population and the statistical sample because the criterion is to achieve theoretical data
saturation and general agreement on the investigated phenomenon. For this purpose, in this
phase of the research, 20 semi-structured interviews were conducted with experts from the
statistical community (12 with doctoral degrees and 8 with master's degrees) to reach
theoretical saturation. The statistical population of the research's quantitative part comprises
members of the Tehran and Shiraz Certified Accountants Society, including certified
accountants, self-employed auditors, auditors, senior auditors, supervisors, senior supervisors,
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managers, and partners of auditing institutions, and members of the Certified Accountants
Society.

Findings: In this study, first, a professional ethics model was developed by employing theme
analysis and considering the opinions of a statistical sample consisting of 20 experts.
Consequently, 30 basic themes, 3 organizing themes, and one overarching theme were
identified. Subsequently, the confirmatory factor analysis was employed to validate and test
the fit of the model developed in the qualitative section. The results indicated that in all
confirmatory factor analysis models, factor loadings of basic and organizing themes were
higher than 0.5 and significant. Additionally, the average values of extracted variance were
higher than 0.4. Thus, construct-convergent validity was confirmed based on factor loadings,
tstatistics, and average variance extracted. Composite reliability was also confirmed as the
composite reliability values were above 0.7. Lastly, the probability value of the chi-square
statistic greater than 0.05 demonstrated that all three models were suitable at the 95%
confidence level. The goodness-of-fit index (GFI), smoothed goodness-of-fit index (NFI),
comparative goodness-of-fit indices (CFI), and incremental goodness-of-fit index (IFI) values
were also greater than 0.90, which are considered acceptable for confirming the model's
suitability. Additionally, the root mean square residual index (RMSEA) was less than 0.08,
indicating a good model fit. The Chi-square to the degree of freedom (Chi2/df) value was less
than 3, further confirming the appropriate fit of all confirmatory factor analysis models.
Moreover, the structural equation modeling technique results showed that compliance with
professional ethics has a significant effect on the readability of financial reporting. The
findings of this research align with the research of Nikumram et al. (2013), Salehi (2015),
Atim et al. (2021), Mabil (2019), and Ctium (2020) .

Discussion: Accounting is a crucial and necessary profession in today's advanced economic
world, and people should have confidence and trust in the quality of services provided by the
accounting profession. Therefore, accountants must provide significantly efficient, reliable,
factual, and unbiased information. Consequently, accountants should not only possess
professional qualifications but also a high degree of honesty, professional integrity, and
reputation. Their professional reputation is one of their most important assets. Thus,
professional accounting ethics are essential for professional accountants and those who rely
on accounting services.
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