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Abstract

The purpose of the current research is to explain the influencing factors (at five levels including
corporate governance level, firm level, industry level, market level and macroeconomic level)
on financial distress in listed companies to the Tehran Stock Exchange. In order to achieve this
purpose, 2067 observations (159 firms for 13 years) collected from the annual financial reports
of listed companies to the Tehran Stock Exchange during the period 2010 to 2022 have been
tested. The research findings show that the independence of board directors, CEO tenure,
ownership type, institutional shareholders ownership, managerial ownership, audit committee
size, the independence of audit committee and the financial expertise of audit committee, firm
size, firm liquidity, firm age, firm growth opportunity, accruals quality, earnings persistency,
income smoothing, size of independent auditor, tenure of independent auditor, type of auditor's
opinion, market return, stock return, inflation rate and exchange rate have a negative and
significant effect on financial distress. While, state ownership, firm debt ratio, number of firms
in the industry, decentralization of the industry (product market competition), systematic risk,
unsystematic risk and interest rate have a positive and significant effect on financial distress.
Also, the results show that, statistically, the variables of board size, major shareholder
ownership, existence of audit committee, earnings predictability, auditor's fee, auditor report
lag, industry size, volume of transactions, liquidity and economic growth on do not have a
significant effect on financial distress.

Key Words: financial helplessness, company specific variables, industry variables, corporate
governance, macroeconomic variables
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