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Investigating the role of economic growth in the effect of oil revenue shock
and exchange rate on the efficiency of Iran's banking network (Self-vector
regression)

Abstract:

The banking network is the most important part of financing different sectors of the Iranian
economy, the efficiency of which is affected by oil revenue shocks and exchange rates due to
different conditions of economic growth (recession and prosperity). Accordingly, in the present
study, the effect of positive and negative shocks of oil revenues, inflation and exchange rates in
different modes of economic growth on the efficiency of the banking network using the threshold
structural self-vector regression model in the period YY3A: £- YYAV: Y has been dealt with
quarterly. The results showed that the effect of a positive shock to oil revenues during the
recession and economic boom is largely similar to the efficiency of the banking network and had
a positive effect in the short term and a negative effect in the medium term. But the effect of a
positive shock on inflation and the exchange rate on the efficiency of the banking network has
depended on different regimes of economic growth. The positive shock of inflation in a recession
has had a negative effect on the short-term and a positive effect on the efficiency of the banking
network in the medium term. In a boom, inflation has had a positive effect on the efficiency of
the banking network in the short and medium term. Positive exchange rate shock in a recession
has only had a short-term negative effect on the performance of the banking network, but in a
boom, in the short term a positive exchange rate shock has a positive effect and in the medium
term has a negative effect on the performance of the banking network. . Also, a positive shock to
economic growth in a recession has a positive and long-term effect and in a boom has a short-
term positive effect on the efficiency of the banking network. Accordingly, the share of oil
revenues from the budget should be reduced when preparing realistic and practical development
plans, and also in adopting foreign exchange policies to minimize damage to the efficiency of the
banking network, different growth regimes Economic must be considered.

Keywords: Economic growth, banking network efficiency, oil revenues, exchange rates,
TSVAR model
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