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The effect of the government's revenue generation on economic growth

Abstract

The government plays the main role in the path of economic growth. Considering the role and importance
of the government in macroeconomics, the way of financing the government and its adopted policies have
a special place in order to achieve this goal. On the other hand, Iraq has huge oil resources, the income
from these resources is one of the most important sources of income for the government. But an oil-based
economy will lead to problems such as the Dutch disease, neglecting the capabilities and advantages of
the country. Therefore, the gradual reduction of dependence on oil is necessary and the best income
alternative is tax revenues. Therefore, the main purpose was to investigate the impact of the share of oil
income and tax income on the economic growth of Iraq and to compare the share of tax income with the
share of oil income on the economic growth of Irag. In this research, the autoregression model with a
wide break has been used seasonally in the period from y..A to y.¥y to investigate the objectives and

assumptions. Based on the results, the first, second and third hypotheses of the research were confirmed.
To put it better, both oil income and tax income have had a positive and significant effect on Iraqg's
economic growth, and also in support of the third hypothesis, the effect of oil income has been greater
than tax income, which shows that the financing of the Iragi government is mostly through oil income and
shows that the economy of this country is dependent on oil revenues. On the other hand, the increase in
government tax revenue and its effect on economic growth in the long term can be considered for long-
term planning in Iraq.

Key words: tax revenue, oil revenue, economic growth.
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