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5 Il G il il s b 05,5 ol
e e 09,5 S o
ofe s oo w).:._\.ad)‘._\fcbtn)w BQLJ“\A
ofe s oo \;J))M‘S)‘«Kd\)lﬂ)ﬁ&)
— A Jo
oo ol LS)")S “—i“‘i)
,i....m/"‘ 5)4 6[.2 4..3[4 ]
ol 1) Jyur
il Jlaie | Z okl s | updosly G | asulsT
[« F¥ YIATA Yy NN lawe 51 ooe
“IAY- —-IYFE A S YN b S, Jose
YAV/A | VYO
SNOTY SVIEYA - IVOVY SV AN &) S, s
g e YYAY .- - SN [l Sy Il S
[+« ¥¥f Y/IASA AREAY <OV O lous 5 & de
o 2 VAV/A | VYo J
INY AR < 17YHA —+\FON S S '

oo 5 Jbo g )lulus cloingy
V¥ 580 PV ol VY 3,90




Ol 5 o g | (555 Sy G 2 2T L ol kS b o Sy oy 5, O

Jhis| ylade Z o)LoT s PR o),T,g 3% e\SuSLﬁ
<YOYY -V/fYA < [YOVY AR ©olw S,
Veoos ofeee YA«Yeoo BATAYY 6w Sy Jbo S
<[+ ¥¥ YIATA DAREAY < [OY-0 lawe 31 o ye
AV EARAL AN AL Sl S, Joe

VAV/Y | YVVIY

<[YOYY -V/fYA < [YOVY < IYOVY ©olw S, Aw
AJERER ofeee YYvf... YYVE- e |y Sag e Jb S

Sy slo il gto

bt 50 9 5 wmlie gl Joo 093 9 o slo Joe (Joe (30 slo Jlons 91 Jgur 4 4z g5 L
llas )05 45 Z o)l gl /00 51 i 45 pgus 5 g0 5 Jsl Jke 3 (Ve e +) Jloo] e 4 4mgs
Sy ) G5 45 gy s A il 5,3 A0 il g 3 VAP 51 5sS Jon a2 3 ]
Pl 5905 (000 el (pupli St ST (o Sy ()5 Sty i e 51 (e alai
gl (god S e GRgT Jde 5 susite 99 Jelad o)l )0 il jo 0l Sezg aly 9 S pile (lee
Sy Gl abail) Wil 08 b (6 o8 Sy jpam a5 85 ) azs (nl g oo 00l Gl s

led Joasi |y gwples codS 5 Jlo

oSS g o901V

9133 wead Slgity (it 5 el (6)lo Sy () 5 S b 05y 35 a5 1> T )
Syl (b 9 Vb (65l Sty Sl 99 55 5 W pdy (o0 WU G5l am 5l e S0 5 LIS ale e
g o (e Ol 3 Yl )l Sy Sl 90 50 (Lo (sle 93T 4 atly i s i
285 o Lzl alilaz e )55 S5 mly 9 Vb 6l Sy Iulys o pitie o (6l alplis

S (eSS O,»)’T—W—\
el 1) g0z b 4 S (a5 (505

oot G315 e g s g 50 oSy (ol CuheS el b Shaslis (gl (eaSS (9051 50
oS gl o ples 2 b sl S5 ln OIS dile s a5 |z sl i3 )57 513 o) 0 990 (38l
Sy &l o (VoY) () g (Jp2)aisS od clopy (bl e sla 3155 izmen 5 o
aStoylel Jlade a4y azgi bg ail o /00 5l aS a5 ol (/e ) ply Jio! lade (ol g,
39 0,18 3925 e 90 Hles (5 lolixe alayly s o lad 1) (VAP 5 55 50) OIVOF Jlade oyl 3llas s

oo 5 Jbo g )lulus cloingy
V¥ 580 /5Y ol VY 3,90



DY {5l Sy 25 52 25151y gl oy Jlo Sy ey | 01500 5 (ka2

Sade ayazgi bgall oo /o0 5l 5 T 5 aS sl ((/FY) 5l Jlesx] jlade YU g v Sy <l
e 90 Hleo (5 loline abaly was o lis 1y (V/AF 51 5S>68) +IVYA Slade )] 3llae a8 aS t o)Ll
oml Golw Sy Sl jo pwples CaaS poie a5 C8F Al ol oo cplpln o)la0 0g2g
Wil i Jow 61509, leojle @ ba e i (oo Jlade dz o 0 b ) Jae jo jgas Sl
Iy <18V o < I¥Y 1N jlade dw oz 5l J85 4 (VFAD) )52 g (5,9l .l Joe yige o3l 5l olas
Sl a4 Jow Sl (25 (3ln 099 658 9 Lamgte wiind polie sl SO jlade plgie 4
Sl (3l cooel Caws s polie a azgi b g Yb Slmnd gl s az g5 b .ol 00,5 iy y15 ¢yt o p
Sl S,y o 0 00l dwlme Bl Lol wel ciuns (YU g ol (s b8 Sy > 0) Joe
o, VAUTY (b 6w Sy, s o 268 lgi (oo cpl plin 00,5 sad 0 cZeond lgaiig oy yidin

ol pd -1 Jgux

Im(formula = High Bid ~ Audit Quality, data = datalowrisk)
Im(formula = High Bid ~ Audit Quality, data = datahighrisk)
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Im(formula = Investors Earning ~ Audit Quality, data = datahighrisk)
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Abstract

This study uses experimental economic markets to investigate the impact of business risk and the
financial risk on auditor selection. This study studies these factors because they are ubiquitous to
companies, and focuses on their influence on managers because managers continue to play a
significant role in the auditor hiring process and we know relatively little about their auditor
preferences. The research method used is the experimental method and a sample of 150 students
and graduates of national universities in Tehran in 2021 has been studied to test the hypotheses.
This study predicts business risk, the financial risk, and their interaction will each decrease manager
demand for high audit quality due to a desire to achieve greater misreporting. Experimental results
are consistent with predictions except for one case; specifically, increased business risk and the
financial risk, each alone, significantly reduce managers’ likelihood of hiring the best available
auditor in the market, but their interactive conditions do not have a significant effect on audit
quality. Two contextual factors indicate that this reduction in audit quality demand leads to
increases in misreporting. Finally, the impact of audit quality on investors was investigated and it
showed that lower audit quality in a company can harm investors.

Keywords: Audit Quality, Loss Aversion, Business Risk, Risk Aversion, Experimental

Economics.
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