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Abstract

In the wake of recent financial crisis, large banks have been considered as important factors in financial
markets in the world, since these banks' failure could affect the whole economy by extending systemic
risk. With regard to this issue, when large banks face insolvency or bankruptcy, larger part of economy
would be affected, and with the interconnectedness between banks and financial institutions, the effects
of large banks' bankruptcy will have greater impact on the real economy. After financial crisis, many
studies have concentrated on the failure of TBTF banks, and the role of these banks in the incident of
financial crisis. Number of specialists emphasize on bank size and Basel Committee on Banking
Supervision regulated by the classification of banks and their systemically important banks. The study
of risk among systemically important banks is important to Basel Committee on Banking Supervision.
Many studies confirm that larger banks tend to have less capital, less stability and sustainability of
resources, and higher risk-taking activities, therefore, larger banks have become fragile in financial
markets. Moreover, the other explanatory variables such as inflation and GDP growth have negative
and positive effects on deposits volume in Iran respectively.
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