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Abstract

Purpose: The current research empirically analyzes the speed of adjustment of companies'
capital structure based on their reliance on financing, as well as during credit contraction and
expansion periods.

Method: The statistical population of the research includes the companies admitted to the
Tehran Stock Exchange during the years 1395-1400, of which 144 companies were considered as
the statistical sample of the research. The research method is of the causal-relative type. The
method of gathering information in the theoretical literature section is based on library studies, and
in the research hypothesis testing section, it is based on the document analysis of financial
statements. In general, the statistical method used in this research is the combined data regression
method.

Findings: The speed of adjustment of capital structure in companies dependent on bank
financing is faster during periods of credit contraction than in periods of credit expansion.
Conversely, this process was slower for companies reliant on bank financing during credit
contraction compared to companies without such dependence.

Conclusion: Two factors affecting the speed of capital structure adjustment are the
dependence on financing and the financial capacity of banks to finance companies.

Keywords: capital structure adjustment, credit fluctuations, companies' behavior, credit
contraction, credit expansion, financial leverage, bank financing.
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