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Abstract

Purpose: The primary objective of this study is to identify and prioritize the key reasons for
companies being delisted from the Tehran Stock Exchange.

Method: This study employs a descriptive survey approach with applied purposes. The
statistical population consists of 97 companies delisted from the Tehran Stock Exchange between
2000 and 2003. The research methodology is a hybrid approach incorporating qualitative and
quantitative methods. The statistical population for the qualitative section comprised 12 experts in
the field of stock exchange. These experts were interviewed using a purposive sampling method
and semi-structured interviews until theoretical saturation was achieved. Based on the research
background and the most recent financial statements of the companies, experts identified ten key
factors contributing to the delisting of companies. In the quantitative section of the research, the
factors identified through a researcher-developed questionnaire were distributed to 150 stock
exchange managers and experts. After conducting a univariate t-test, the three factors of low free
float, failure to predict earnings per share, and failure to provide timely and accurate information
were eliminated. Consequently, the final seven factors were included in the ISM and ANP
questionnaires distributed among ten stock exchange experts.

Findings: The research findings identified seven key factors, in order of priority, that
contribute to the cancellation of companies' admissions from the Tehran Stock Exchange. These
factors include accumulated losses and the application of Article 141 of the Commercial Law; an
unfavorable or absent opinion from the auditor regarding the financial statements; failure to meet
the minimum ratio of shareholders' equity to total assets; noncompliance with laws, regulations,
and acceptance criteria; failure to submit interim and annual audited financial statements; operating
at a loss; insufficient capital; and low trading volume.

Conclusion: As the reasons for the cancellation of companies' admission to the country's
capital market have not been thoroughly investigated in previous studies, this research addresses
this gap. By identifying these factors, it is recommended that managers of capital companies give
serious consideration to the identified causes in order to prevent their companies from being
removed from the capital market.
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