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Real GDP, China and the U.S., 1980-2030
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China’s Economy Surpasses the U.S.’s Based on Purchasing Power Parity
Billions of U.5. Dollars

$18.000 =
w— U5, Gross Domestic Product E
o China Gross Domestic Product -
$15,000 <
$12,000 <
$9.000
$6.000
$3.000
$0-5= T T T T T T T T T T
1981 1984 1987 1950 1993 1996 1999 2002 2005 2008 20m 2004

Source: International Monetary Fund, U.S. Global Investors
YoV0 —Y4Ar LgLAJLwL;bK.LJ»T) e 02 63]6 L Q)J.aﬂ:;d Loy Ls]wu;:)b},u
IMF ;e

Oley bt s ol S5 psN 28 8 K5 s 55 1) K0s 5)lse Ll alatl b alis ol )l
IR P rlf:.a 5248 Sl golrs a5 das S 1 sdote VL pl 3l e Bl e oS el 3N
sde VLI 51 Y Ok 5 VO S5 e cp el Slanml LS ol 13 insse )8
o sm onl 3 s sad 53 el Jsb 4 Ol O e Cond o 3503 OG5 (pran 4 5 Sl i

S e I

, United States
7

o

$20T

$15T 5 China
o

$10T

$5T

$0
1980 1985 1990 1995 2000 2005 2010 2015

Q-WJCJYLL\ B €l;- b\}a L;\M.u“u.a )\J}aj
IMF e



1Feejr b @ FAS lol ¢ Mol g wlow Oliini dolilas /A-

GK.}‘L>- M)J Y,i 4r))§ CJ) Q‘j&"‘*’? ML:.SL»I M)J LJ W‘LEA DL w k.)'i‘ ol au\.\:rwdﬂ:.: M)J -\,Y

s e ol st 4l 6 5V

== Real GDP growth (Annual percent change) i 6.2

== |nflation rate, average consumer prices (Annual percent ... i 2.4

25

20

-5

[rov e e pee e e RS
1980 1985 1990 1995 2000 2005 2010 2015=z0z0m

VAAY =Y+ \Q )\ﬁja (‘)j: C).:_}GDP CJ‘):.::J JJ)))‘))AJ
IMF

Sl w0 s Jl s Skt e s e 0L (oolanl gla e ls el bl
oA b S Ll p e 5siS ol i e (Sals 4 el ool 5l Ol L3 5 g3LaB
Db e e Ol 3 o SV O me 03 1S 5 6 e Lo L s

ST L S Ol 550 Lol ecdls aslsl YOV Lo b o Jotls Lallil o 5 iy w5, Ly, i o
Sy Sler slambl 5 o555 o a1 e ol Gl 4l 555 g O gemn gy ol 3 Il 053 S
el 03 50 S5 Sl 25

o faes G 350 53555 1S o 5036 s (OECD) (sl anv s 5 e Ol
2 bl 035 Ol Sler slasl ol IMstl 5 iy 3L el 5 1 OF Glgar slasl 5 Ly S
o 53 Ol (galaBl Ay Ly 5 Us S s s ¢ ol A6 ol e e Ml sslasl 5 Jl
Ly AalS oS 5wy 5ol el 1) Oler s el g sl s e (e Ll
3555 305 S syl slaain s Ol slatil s s iy ol ols G155 ksl Sl (s3Lat
Sty Uy S s 03 S b 5 3 pdoe S SLs & Ol 5 (solal 558, Cins 5 s Ll 6,2
YorA=Yerd Jlo Ol ow Olej 5l Ol (g3laidl diy astls p 5ol il P ool Sy il
(OECD economic outlook, March 2020) ..l g5



AVl sy97m0 uz UgpS Luy le=

GDP Growth Projection

%, year on year, 2019 and 2020

6% [
2020
5% November 2019 prejection \ )4
L]

9
4% /‘ s
39 2019 a0z

% ® March 2020 projection

® .
2% .
L
L]
1% L
[ ]
0% ! \ \ 9 ! L
World G20 us Euro Japan G20 China
advanced countries area emerging countries

G Y0¥ Jle s Al Lallil W 5 (gslianl anw i 5 (olSKan DLl 3158 ulul
5o olasl 050 0L s 6l Camd s cpl ol a4l 2alS o3 0 31 zaS w4 Ao s N YN JL
Aoy b5l S @ (aeh db L3 G, )Y (05 8 Jtls Lallib A g asilr ol i s
FeS w Jtls el a5 Ol s il dals 50 1K el sdomze VL sl 63 STy J 55 Yo Y e L s
Sl slasl 1 6ol sl 5 Slids bbb cni s ol 5l atol ol ey Ao s ¥
SIS sl

Slasle cpl IS Sus b v &S (g3ladl Glag, K 5 anw s Dbl sla s o Sids il
S b A Sl eSS Jetde ol i edies jsba WS s e el iz
Ly 3 el dos s Y dslee U3 cla S senS Ldans ole o ool wnsle Sl 1, S5 slaslassl
Sl o s Ve lesa o Kas S e sl ol e w0 1) S5 slaslasl sUL s el s
5 Sl 5 s dedas 5 by bes S ) ol op xie laslazl plad L3 Sl 03 S o |y ol
i 53 Sl mbio dass s i ol dals Lo, a8 da isn sl s tileds Sl
Sbedle 2als &S sl o3 8 s)ly sladl 4 i conl by piS 5 pan s B e
Jo 4 sl pl il IS sl 5y e WialaBl S s 2 00 B 5 5 S80S
5 a3 Jlesl )5 (lodas o Lol s o Kas 8 &5 slaslasl ool 325 W g oS 5 sl
Sie gl oS gla,piS (s Bb 5l s e 13 5h o | 0T Soddey ie glacus s
Ly S adsl S ol (S ot s (5lay 35S e 31 s g 55 B T Odas 5 (53,5LS
Al Sl Y sl Sl Lol jals s W (algns e ST s alel bLalnls
235 i b doyn V0 ek S on glaslaml 5 as iy claslasl g ials , Jelis b 56
OECD updates G20 summit on outlook for ) s, . oLyl doys Yo U Law 2o glaslazl
.(global economy



IFee sl ® FAS los @ Mol ps 5 il coliini dolideas /AY

Figure 1. The potential initial impact of partial or complete shutdowns on activity

in the G7 economies
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Note: The sectoral data are on an ISIC rev. 4 bais in all countries. The sectors included are f: g of traneport equip (ISIC vag-
30), construction (VF), wholesale and retad trade (VG), air port (V51), dation and food services (VI), real estate services excluding
imputed rent (VL-V68A), profe | service activities (VM), arts, i t and recreation (VR), and other service activities (VS). The latter
two are grouped together as other personal services in the figure. Real estate senices excluding imputed rent are assumed to be 40% of total
real estate services in in which separate data are not available, Full shutd: are din P f: g and other
personal services; declines of one-half are d for output in and prof | service activities; and declines of three-quarters
are assumed in all the other oulput categones directly affected by shutdowns. The calculations are based on an assumption of an economy-
wide shutdown, rather than a shutd: fined to particular regions only
Source: OECD Annual National Accounts; and OECD calculations

Figure 2. The potential initial impact on activity of partial or complete shutdowns on activity
in selected advanced and emerging market economies
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Note: See notes to Figure 1. The sectoral data are on an ISIC rev. 4 basis in all countries apart from Korea, New Zealand and Brazl, where
national data are used. The calculations are based on an ption of an y-wide shutdown, rather than a shutdown confined to
particular regions only.

Source: OECD Annual National Accounts; OECD Trade in Value-Added database; Stalistics Korea; Statistics New Zealand; Brazilian Institute
of Geography and Statistics; and OECD calculations
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Abstract

The outbreak of the coronavirus has raised the question of whether it is possible to transfer
power from the West to the East and form a new world order based on China-centric
Eastern values. Using the power cycle theory in response to this question, this article
argues that given the current trends in the relative decline of US regulatory and hegemonic
power in the international arena, as well as China's rise as an emerging power in the
international arena. , The international system seems to be witnessing a period of
transition and transfer of power from west to east; However, this transfer of power is a
gradual process, and China does not currently have all the resources and capabilities to
become a hegemonic power. Issues such as the yuan's influence and parity against the
dollar in the international economy, the attractiveness and universality of Chinese values,
human rights, civil liberties, and China's controlling system are among the most important
issues influencing the speed of the power cycle.
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